
About 95 per cent 
of Australians are 
underinsured...
Despite having cover in 
their superannuation¹

For many of us, the dream is to own our own home and for those lucky enough,  
the dream has either already come true or you’re in the process of buying your first  
home right now. 

WHAT WOULD YOU DO NEXT?
If you suffered a serious illness, lost your job or even passed away, would you have 
to sell the home you worked so hard to buy? Would your savings get you through 
financial hard times? Or are you confident your superannuation would adequately 
cover the situation?

NO TRAUMA COVER FOR NEW SUPER MEMBERS
If you are relying on cover in superannuation you should carefully review your super 
fund’s Product Disclosure Statement (PDS) to ensure you know exactly what you’re 
covered for. For most employees, cover in super is generally a default level of cover  
and is not tailored to your circumstances. Plus, exclusions may apply. It’s also worth 
noting, super funds have not been allowed to offer trauma cover to new members  
since mid-20145.

What’s more, it’s estimated the median level of life insurance cover meets about 61 
per cent of the basic needs for average households - and for families with children it 
is a much lower 37 per cent of needs6, and while most of us insure things like our cars, 
less than a third of us insure our most important asset - our ability to earn an income6.

DON’T ASSUME AND DO YOUR RESEARCH
Check your superannuation policy documentation to make sure you’re not  
underinsured and at risk if the unexpected were to happen. 

ALI Group pay almost twice as many Living Benefit payments as Death Benefit  
payments, which average over $75,280. So, the importance of having this sort of 
cover cannot be underestimated7.

Speak to your mortgage broker to arrange protection as part of your loan application.

Think you’re covered? Think twice. 
Despite the fact almost every working Australian has a level of life insurance cover within 
their superannuation, Australia has proved to be one of the most underinsured nations in the 
developed world². This is why it is important to be clear about what you are and are not covered 
for, so there are no nasty surprises if something were to happen to you.

1 Dynamic business, [Accessed May 2019, at: https://www.dynamicbusiness.com.au/small-business-resources/most-australians-are-
underinsured-are-you-one-of-them.html ]

2 Lifewise [accessed at: http://www.lifewise.org.au/facts-research ]
3 The Association of Superannuation Funds of Australia pp 9, [Accessed at: https://www.superannuation.asn.au/

ArticleDocuments/359/1709_Insurance_through_superannuation.pdf.aspx?Embed=Y ]
4 Australian Institute of Health and welfare 2019 [accessed at https://www.cancer.org.au/about-cancer/what-is-cancer/facts-and-

figures.html ]
5 ASICS, Money Smart [accessed at: https://www.moneysmart.gov.au/superannuation-and-retirement/how-super-works/insurance-

through-super ]
6 LifeWise, http://www.lifewise.org.au/about/underinsurance-a-problem-in-australia [Accessed May,2019]
7 ALI Group claims data for financial year to 30 June 2018

DID YOU KNOW?
Life cover in superannuation is only  

37% of the recommended level  
for an average young family3
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Average critical illness benefit amount:

$75,280
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ALI’s claim experience indicates that critical 
illness is claimed upon more often7

1 in 2 women 
and men will 
suffer from some 
form of cancer in 
their lifetime4



ALI Group is there for you  
when you need it most
ALI’s Loan Protection Plan pays you and not your lender, meaning you can use it for any purpose, 
such as meeting loan repayments, helping you and your family maintain your lifestyle and paying 
for unexpected medical costs. 

It’s important to know the facts before assuming insurance in your super will provide you the 
right level of cover you need. Did you know?

TO FIND OUT MORE 1800 006 776 aligroup.com.auservice@aligroup.com.au

TOTALLY OR  
PERMANENTLY AFFECTED?

Superannuation Insurance  
may only pay if you have been  

totally or permanently affected 
by your condition.

 This could also cause delays in 
payment at the time you need it most. 

ALI’s Loan Protection Plan  
Living Benefit: 

You don’t have to be totally 
or permanently affected by a 

condition to be eligible for payment. 
It’s there to help you financially 

through that initial period. 

* Pre-existing condition exclusions apply, and a 3 month exclusion period applies to those conditions marked with *. Please read the full details in the PDS.
8 ASIC’s MoneySmart: Superannuation and Women [accessed at: https://www.moneysmart.gov.au/life-events-and-you/women/womens-money-goals-infographic ]

Loan Protection Plan is jointly issued by Hannover Life Re of Australasia Ltd ABN 37 062 395 484 (Death, Terminal Illness,Living and Accidental Injury Benefits) and QBE Insurance (Australia) Limited  
ABN 78 003 191 035 AFSL 239545 (Involuntary Unemployment Benefit). It is distributed by Australian Life Insurance Distribution Pty Ltd ABN 31 103 157 811 AFSL 226403 (ALI). ALI receives 
commission for each policy sold. Any advice provided is of a general nature only and does not take into consideration your personal objectives, financial situation or needs. You should consider the  
Product Disclosure Statement (available at www.aligroup.com.au) when deciding if this product is appropriate for you. © ALI Group June 2019.

WOMEN AND SUPERANNUATION: 
THE UNIQUE CHALLENGE 

Lower pay and time out of the workforce  
to raise children can make it challenging 

for women to build a reasonable 
amount of superannuation8.

Life cover in superannuation is only  
37% of the recommended level  

for an average young family5

Moreover... On average, women 
retire with half the super 

balance of men8

HOW WILL YOU MEET THE GAP?

37%

You can have 
protection for when 

you need it most

ALI’s Loan Protection Plan can give  
you protection for a wide range of 
critical life events: 

•  Living Benefit often known  
as trauma cover

• Death & Terminal Illness Benefit

•  Involuntary Unemployment 
Benefit (for the first five years of policy) 

•  Optional Accidental Injury 
Benefit. 

The Living Benefit pays you a lump 
sum if you suffer one of 11 serious 
medical conditions including:

Heart attack*Cancer* Stroke*

Plus, we pay you, not your lender 
so you can choose how you use your 
payout.

NO TRAUMA (CRITICAL 
ILLNESS) COVER FOR 
NEW SUPER MEMBERS
Super funds have not been allowed to 
offer trauma cover to new members 
since mid-20144. 


